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oo e Figoal year ending 1/31/83 and .-
| . bubsequent years, ‘. o

' 'We have considered your application for recognition of exenption from
- " Federal income tax as an organization described in Section '501(c) (4) -

| You ‘wege ixicdrpbi‘afe& on—to buy collectivelyin .
-, ‘bulk, then subdivide to obtain low-cost, quality food, . . oo el

* " Intemal Reverue Code, section 501(c)(4) ‘grants exemption to "Civie leas = .

gues or organizations not organized for ,ptbfit;but,Qp_ex_fgtéd exclusively. L

"i‘x"or' the promotion of social welfare, -

| The. rogulations desciibe the promotion of soolal welfare as promoting in
' some way the common good and general welfare of the people of ‘the com= . ' . .-
munity, such as bringing about civie betrerment and soclal- improvements, . .-

. : Revenue Ruling 73-349 published in cumilative Bulletin 1973~2 on'page .
-~ 179 states in part that an organization formed to ‘parchase groceries for .

- its wembers at the lowest possible prices on a cooperative basis is not - -
- ", exempt as & social welfare organization. C T R

- Reverme Ruling 78-132, published in cumlative Bulletin 1978-1 on page .-
- 157 state. in part that a community cooperative organization fommed to - .
- facilitate the exchange of personal services among members is operating
- for the private benefit of its members and is not-éxanpt‘-as_a‘aopialyu .
+ - welfare organization under Section 501(c)(4) of the Internal Revemie
.. Code, . Co e

Your income is derived from ‘-ﬁi’émbersﬁip dues and sales of 'grocsériés to oot
- ‘members, Your expenses include the purchase of ‘groceries, rent, utilivies - ..
.. end operational items. . o TR
. The membership mist work 2-3 hours per month to obtain groceries at low
‘gost: . . _— o o . R
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Based cm the information “aupplied, exempt atatus will zwt ba ::ecognized

. 3 ment of any taxes dud because ‘of your bringing suit for declaratory judg- :
" ment under code section 7428, File returns for.later tax yeurs with the

"« a.conference should include a written appeal’ giving ‘the faots, law, ‘and
& Publication 892. * You will then be.contacted to arrange & date for a con~ -

. . -‘Tequest, at any mitually convenient District Office. ' If wa, do not. hear

Based txpon the infozmation you mzppliad e have deteminad that ‘ou ’
- do not qualify as an’ organization deacribad in sectiorn 501(0) (4) .':of
t:he Intemal Revenua Code.,,_" L A v

under any ralated aectiou of the Intamal Revenue Code. P

Contributims to yow: organization a:ce not deductible uuder Code sectian
SAT0 B o

You axe required to- f.i lg Fedeml ineome tax xetums on’ the form au.d :Eor
-the years shown in the heading of this letter. File theaa returiii. with 4
_-your-key District Director for exempt organization’ matters within £6. 8 L GaG
- from:the date of this: letter, unless a request :for an’ extension of time is’
- granted. ' We'will not delay processing of. income tex returns and assess~ -

appmpriate service center :Lndicated irl tha inatmotions for thoae retuma o :

If you do not accept our findinga, e re:commend that you request a. con- e
- ferencs with'a member of ‘our. Regional Office of Appeals. - Your. Tequest fo >

. any other’ :Lnfomation ‘to_support your-position as ‘explained in the encloaad"
.ference, " The coufarence may be held at the Regional- Office, orif. -you

" from you within 30 days fram the date of this letter. _this’ detemination

will becoma final.

| " District Di::e’ot:zbg;'. h
mblication 892 o I




